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Foh‘h;al EConomLJ, A Componind Fu a“t‘dg Marxion ] LCnimnis,

In the Communist League we study political economy because it is one

of the three component parts of Marxism Leniniem. Marxism, says
Lenin, has declared relentless war on wage slavery. Political eco~-
nomy as taught in the bourgeois institutions defends the system -of wage
slavery. Classical political economy before Marx, studied such ques-
tions as tha labour theory of value. In fact, before the advent of
the degeneration of capitalism, Adam Smith and David Riccardo laid the
foundations of the labour theory of value which Marx continued to build
upon. Lenin points out in the Three Sources and Three Component Parts
of Marxism va page 79: .

"The genius of Marx consists preciscly in the fact that he’ fur-
nished answers to questions the foremost minds of mankind had
already raised. His teachings arose as the direct and immediate
continuation of the teachin gs of the greatest representatives of
philosophy, political economy and cocialism.

The Marxian doctrine is omnipotent because it is true. It is
complete and harmonious, &nd provides men with an integral world
conception which is irreconcilable with any form of superstition,
reaction, or defense of bourgeois oppression. It is the legitimate
successor to the best that was created by mankind in the nineteenth
century in the shape of German philosophy, English political eco~
nomy and French socialism.” : ‘

The ideologists of the bourgeoisie try to prove that capitalism is

an eternal, undying and#aver changin~ system. They, of course,

want workers to think tnat the capitalist system has always existed
and always will. The history or mankind shows that men lived on
earth for thousands of years and knew nothing of capitalism. This
history shows that there have been five main types of relations of
production: primitive communal, slave, feudal, capitalist and social=-
ist,

THE PHILOSOPHY OF MARXISM~-LENINISM IS DYALECTICAL MATERIALISM

Dialectical materialiom is the world outlook of the Marxist-Leninist
party. It is called dialectical materialism because its approach to
the phenomena of nature, its method of studying and apprehending them
is dialectical, while its interpretation of the phenomena of nature,
its conception of these phenomena, its theory, ie materialistic.

. Comrade ‘Stalin lists four points to the method of dialectics:
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A. Contrary to metaphysics, dialectics regards nature as a connected
and integral whole, in which things are organically ceanected with,
dependent on and determined by each other. The dial.ctical method
therefore holds that no phenomena in nature can be unizrstood if taken
by itself, isolated frow surrounaing phenonena. Everything depends
on the condition time and place.

B, C-ntrary to metaphysics, dialectics holds that nature is in a
stata of continuous movement and change, of ccatinuovs renewal and
development where something is always arising and develiping, and
something always disintegrating and dying away. The dialectical method
considers invincible only that which is arising and developing. Hence
in ordar not to err in policy, one must locit forward not backward.

2. Convrary 4o metaphysics dialecticsa holds that the process of
developmeni which pasces from insignificant and. imperceptibla quanti-
tative chanages to open, funidamerntal changes to qualitative changesj

2 development in which the qualitative changes occur not gradually but
rapidly and sbruptly, taking the form of a leap from one state'to anothex
‘.ey ocour rot accidently but as the natural result of a accumulation of
irperceptibia and gredual changz2s. Diale~tics does not regard the pro-
cese of devalopment as a simpie vepetiticn, but as an onward and upward
movement, G.oveloping frcm the simple to the complex, from the lower to
the higher. "Hature is the kest of dialectics™ (Engels). Hence in or=
d=1 not to err in poliicy one mu~lL be a revolutionary, nct a reformist.

©. Contrary to metapkycies, dialectics holds that internal contradic-
1ons are inherent in all things and phenomena oX natuie, for they all

v 1ve their negative and positive sides, and that the struaggle between

! 28e opposites congiitues the ‘rternal contenc of the process of dev=
elopuent, the internal content ¢ the rrancormation ¢ gquantitative
ehanges into gualitative changes. Hence we must not cover up the contra=
1 cdr 19 of-the capitelist systew, but disclose and unravel them; we must

»

nct try to check the class struggle but carrcy jt to its conclusion.
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f1a i*5 proper mcaning, dialectics is the study of the contradictions
+1thin the very essence of things” (Lenin, Philosophical notebooks)

»
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"pevelopment is the s ruggle of opposites” (Lenin, Selected Works
Volume XI, pp £1-2} ‘
THE DOCTRIWE OF “IHE CLASS STRUGGLE
"when feudalism was overthrown, and "free” capitalist society appear=
cd, it at once became apparent that this freodom meant a nevw systen
of opprassién o7 exnloitation of the tollerse. Verious socialist
doctrines immediately began to arise as & ref{lection of and protest
against this oppression. But early socisliism was utopian socialism,.
T+ criticized capitalist society, it conderned and demned it, it dream
od of its destruction, it indulged in fancies of a hetter order and -




production and dictributlon within human soclie

endeavoured to conwvince the rich of the Lmmorality of exploitation.
But utopian socinlisin cculd not point the real way out, It could
not explain tne essence of wage alavery unaer caplitalism, nor dis-
cover the laws of thc lartar’s developmaat, ner point o the socgdal
forc: which is capable of hacoming the cizator of a new sociaty.

5

Meanwhile, the stonay revolutiocuns which everyviiere in Europe, and
aspeclally in France, zccompaanled the £all of feudalism, of serfdom,
more and more clearly revoaled the strvicgle of classes as the basis

Trtlerar s oft oS @b W

and the driving force of the vhoele devealopment. .

Not a single victerv of political frecdom ovar the feudal class was
won except againat decgperate resictaace. Mot a vingle capitalist
country evolved on a nore of lazz frez oand denocratic basis except

by a life end death struggia betwaen the rarious classes of capitalist
society. o oh

The geniua of Marx consist:s wn the faci that he was able before
anybedy else to dQunw Fron Lhin and coruistoently apply the deduction
that world history L:aches,. Thaln dedvation io Lhe doctrine cof the
class strugyle.

People always were and alwayz will be $he aturid victims of deceit
and eelf-decelt in politics mytd . thrr loorn 4o digcover the interests
0oL som2 class ox oth.r | :ligicun, political and
social phrascg, dc« The supnorter’a of roforms
ard improvemrente the dafenders of the old
oruer until they ro % shitution, however barbar—
ous and roticn it muy oppens Wi, 1o w“'ﬂ*x‘r»r ¥ the forcas of
some ruling classec. Ard ti ¢e way of smashipg the
resiztence of thene ¢langes 0 ¢ﬂqn, ‘n the very society
which surrounds uvr, ard ~uaanann for the struggle,
the forces which can - ond,

soeinl rogition must con-
stitute the power canzshle of the old and creating the
netv,

Fzris philosophica’ ﬁ*tuxﬁﬁ”’”ﬁ‘ﬁlﬁxz azu avowa tlie prelsteriat the
vay out of the spiri.uul o crv in vhich o1l oppressed classes have
hitherto languishcd. u:":*p cosucic theoary alene Las oxplained the

£

true position of the proleterict in the genersl oystem of capitaliem,®

The above statcucni was made hy Loanin in the Month of March, 1913
and can be found in hig woxis the WHARSE SOURCES AND TEREE COMPONENT
PART5 OF MARXISM ({(pv 84,35}

WHAT I POLITICAL ECOWCMY ?

FPolitical econcomy cx~izing how nen gac heir living: it deals with the

i
ties, of the material

needs of life - food, clothing shelier, trancportation etc. Political
aconony is concerned with the rzlations betwecn mon in the process of
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veking a living., 1Ir ‘g, ia Lenin'g woods, $oc sclence dealing

#.°0 the developmzni of hisiovical cystews -7 cocial production,.
volitlcal econcmy rovaeals how, with chanj2s in the technique of
Jrcaucticn, the relationy of men and classes change. Based on

.2 materiuslist scicntific aia;L~“1ca1 view of the world, it explains

thae Jaws of motion of sosfety. It thus forr: the very kernel of
oryiwr-~Laninien. Te oy in ths USHA our main concern is the cap~

fital. 't system under whoch w2 3“va. T+ is necessary to find out not -
saly how it works, Luc iow it docaya cnd hovw wa replace it by & nev
ecccnomic aystan,. .
«n capitaliat soclaty ! cie oo pzin elsszos, the bourgeoisie and
.8 prolatariat., hu,;-ﬁéfsﬂ-'ip his all the wealth and all the
powaxry 4t has ~ll L.e ,m%r,u, Zanlnrh s, mlnes, the land, the banks,
@ rafilroads. T aoussec Bl L6 tee reling class. The proletariat
hez all the cppresnion sud poverty. Undax the capitalist syctem, 1
wataririsaen, all the neanc oi 2ro xuution are in the hands of the bour
re.olsia,. e wmihiag ofazs hes no mesis of production, Capitalism
was w0t the crealor OfFf clalses mﬂg cless il ferencead. Classes exist-
ad befora awpdcalinn, vnder I irn wnd slavorye Capitelism substi
tut 24 naw elesser Zer the 0ld, Itrlisn oneated new methods of class

o . , - . ? “ e T
N8R0 Sad glaca stouguit.

&

by ecpitalior theve ds 2 spooisic modc Gf production. This mode’
orcductio: Ze Jiffaran’ Soom all ofhers whlsh existed before it.

Tadiae slavery Las Linve mastors otined act onay the means of product-
Lo, but Uk fluve a3 wveil, Si~von wers nads te work. ‘They were
Arizen te vork with whins an® the craelest physical force.  The
flviva solfer acquized vie wholo preoduct ¢f slave labour. He gave
tnc OLlove OLLY e paeiicdt pop.inle qoanc’ty of the means of sub-
slolonce - dued aomu h B pf:,*ﬂﬁ “io 8live €19 dying of hunger
and to enable koo oo on workeng. iha alygaegwner tock rot only
VLR £NEPLUA prodittt DU LLAC & HQJ;incraLI“ 9a:c of the nececs
Protact « 7 P WIILESTLAATIL . Undar £RTUELIRIT the mode of production
iManged. Her~ “he oert stona xJ&fWJ} betveen the slave and the free
¥.an, Tho Zsncled ~are” the womas of srvodiction which the serf had

ro wock, but e oeerd Jles w., o nLic o eurtlvate hie own land from /
waick he made .io fiwlne. Vader Tendelisa there existed three forms
of land rent: IL2hauvevoyt, &n:;»Ln_;*:ﬁ and money rent. In additton /
Taere was the qum,fift paia iu p‘oauu,; locél taxes @w d in some
coomtries, a tithe, i.6., u tenth o tlie Lavvest to the Church.
Thus the labour oi peasant sefs w.o the busis of the existence of
“eudul ncciety. Under feudaliem the basic economic law consisted

in ths production of surplus product <o satiafy the demands of the

fev 'Y lords, by ieons of the omploitetica s£ dependent peasants on

whe pasis of the ownerzhip of the b&nd by the feudal lords and theirx
incomplete owiership of the werkers inm production - the serfs.

in the course ef production, deilinite relatlons are established between
»eow..?, hetwzen entire classes. These relationships we call pro-
duar tion relutions. These relations are determined by the material

——— - w———

SO
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forces of production. The chief force in the complex of conditions
which determines the character of the social system is, Stalin says:

"the method of procuring the mcans of life necessary for human
existence, the mode of production of material values - food,
clothing, footwear, houses, fuel, instruments of production eto., =

vhich are indispensable for the life of development of soaiety.

In order to live, people must havae food, clothing, footwear,
shelter, fuel etc,: in order to have these material values, people
must produce them) and in order to produce them, people must have
the instruments of productien with which food, clothing, footweay,
shelter, fuel, ete, are produced; they must be able to produce these
instruments and to use them.

The inst nta of vroduction wherewith material values are pxo=
duced, €§a eopte who cperate the instruyments of production and
qarry on the production of niterial values, ‘thanks to a cextain

W&gﬂqa and labour rkill - all these elements joint=
Y econstitute the produotive forces of society." ( )

Today these forces come fron plants, factcriss, mines, land, banks,

ote,  But the gzeatest productive force consists of the toiling masses
themselves, The wovking claus is the most productive forge im today's
soclety. Together with the development of the preduotive fovces
productive relatiens change. As factorien and plants devaloped

(undex feudalism) people were neaded to weik in them, &0 peasants, who
veyra dtarved off tha land, were hoarded into the cities to woyk im the
factories, At first the ruling class was the landlords and the oppressed
class was the peasanis. With the change in productive forces, capitale
ists pecare the ruling class and workers Legame the oppressed elass, :
The transition from cne class cdomination to another is linked up with
the development of the productive forces of society,

In regard‘tﬂ the contradiction betwean the productive forces and the
productive relatiens, Marx points out in his famous ga££odag§*gg to

the crisique of Political Hropouys

"At a certain stage of thelr development, the material forcag 6f
production in society ~nme int~ corfliot with the existing relat~
ions of production or what is bLut a legal expression for the same
thing ~ with the property relations within which they have been
at work before. From forms of development of the forces of prode
uction these relatiens turn into their fetters. ‘Then begi#s &f
epoch of social revelution." ()

Let us see how this takes place in cur lives, During the great
depression, people starved because thare was too much food they
ware rags because there was too much clothing, they went without
shelter because there were too many houses.

What happened? A market 1s discovered or created. A market, to the
whole class of capitalists is the path to profit. Not one but many
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crpitalists begin to produce for the market. The competition becomes
more and nore fierce. In order to compete the capitalists are forced
to invent new machinery and new methods of production in order to
undarsell the competition. Therefore industry is forced to expand.
But the market cannot expand as rapidly as production under capitalism
This is beacause the consumption of the masscs is tied to their ability
to pay and the ability to pay rests on their ability to work and their
~bility to work depends on them not being displaced by a machine.
However the laws of capitalist production demand that the only way to
cut costs to meet the competition is to "introduce labor saving mach-
inery." So we see that it is only a short time before the market

is glutted, no one can buy and th2 workers are thrown out of work
because they have already produced too much.

It is plain to see, that computer controlled industries cannot be used
urJar capitalism. The forces of production have outrun and are in
conflict with tne productive relations that at one time helped to
davelop them. S '

It 43 a known fact that here in the USKNA theare is enough productive
capacity to satisfy the requirements of the whole world. But the

productive relations i.e., canitelism condenrs at least a third of

th2 peoples of the USIA te be poorly fcd, poorly housed and poorly

clothed,

But the capitalist syztem WiLl not perish by Jtpelf. Only the -
ravolutionary struggie of tha ccnscious rnroiatariat, guided by
the Marxist Leninist theory and lzd by » multi-national Conmunist
Party will abolish capitalicm. The thzor ¢f the “productive \
forcas® as put forth by Kautsky and Liu Shno Chi slurrs over the
conscious eleman® and sees sogialier as a machanical outcome of : ,
the developm2nt of the produztive foreces oi noclety, without class ' i
atruggle or revolution. This theory dicarms the working class :
lullineg it to passivity and dulling ite will *o struggle.
The proleturiat, armed with the understanding of Marxism-Leninism
carries on the struggle for socialiem with certainty. It knows
tlie laws of social development. With its strucgle, work and
activity, the proletariat follcws these lzws which lead to the
.inevitable destruction of capitalism and the victory of socialism.
Marxiem-Leninism teaches tha. the only =~ o c~cialism leads
through the deterninecd class struggle of the proletariat for the
-overthrow of the rule of the bhouirgeoisie and the siablishment of
its own dictatorship.

CAPITALISY PRIDUCTICH

Under capitalism the form of production is called commodity

production. A commodity is a product made for sale on the market, .
not for the produzer's own immediate use. Commodities have two '
propertiec, use valve and exchangz value. That property of a-

conmodity which makes it useful, makes it satisfy a human need,

is called its use-value. Its eecond prorerty is its value.
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%og is the value of a commodity determined? By what standards

are commodities exchanged. It is nct the use-value that determines
the wvalue. For example, what is there in common between roast beef
~nd a table? The secrat of value 13 the amount of socially necessary
lebour time that the commodity has in it. All commodities have labour
time in them. Let us lock around us, Thexe is nothing of value in
this world that does no%:t have labouxr time in it. -

Ray materials such as wood, cloth, steel, coal, rubber have less
value then the finished commodities cuch ac a table, a dress, a. car
etce Tals ls so because the finished commodites have more socially
necessary labour time iIncorpo:rated in them.

Since the value of a cownodity is determined by the amount of socially
necessary labour tima2 In it; it might seem that the lazier you are,

the more your commodity is worth. This is not true. The amount of
lakor time in a cormodity ic regulated by its éroduction in a given
stato of society, uader certain social average conditions with a given
average intensity and average skill of the laborer. For examples:
Belore the sewing machine was invented, 2 woman could sew, let's say,
one dress a day. ‘That is, in eight hcurs she had put eight hours

of socially necessary labo:i time into the dress. When the sewing
nachine was invented, suddenly, a woran could produce four dresses

in eight hours. So what took cight hourc to sew before now took only
two hours. Does that mean that the on» woman without a sewing machine
a3 creating more value becausc she cpent eight hours on her one dress,
n3 compared to the “wo houws spen’: by the otlier woman? No. it does
not, The value creazted by our one womza Sevwer without a machine,

vas the same, in cight housc as that prodwced by the other women in

o hourd.  With tho invention of the sewing machine, the product-

ive fczrcos in the sewing businecc were altared. So, we can see that
the value of a commedity depcnds on the sccially necessary labor time
Loxr its production.

CAPITALISY EXPLOYTATION

Now let's diccuss how the working eclasa f{c exploited by the capitalists.
The thing that makes capitolism different from other systems of pro-
dvction is that lakour pover appears on the rmarket as a commodity.

The sole aim of producticn 18 prefit. Fow is this profit actjuired?
Under capitalien this new commodicy appears called labour power.

labour power is man's capacity for work, his ability to work. The
woxrkaer sells his labor power to the capitallst. The value of the labor
pirer, that is, enough to live on and raice a family. For examples

in the course of a day, the worker works eight hours for the cap-
italint. In just the first two hours he has produced enough value to
pay the capitaiist back for what the capitalist pays him (wages). So
it seems that at this point he should stop working. Fair is fair..

But under capitalism . this does not happen. The worker continues to
work; he continues making monecy for the capitalist, but he does not
get payed this money. All of this extra amount which he creates, beyond
what the capitalist pays him, is called surplus value and all of it
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is appropriated. Karl Marx

[97]

ays:

"The capitalist vho produces surplus value ~ i,e., who extracts un--
paid labour dirscily {rom the labourers, and fixes it in commodities,
is, indeed, the first appropriator, but by no means the ultimate owner
of this surplus value, He -has to share it with capitalists, with
land wners, otc.. who fulfill other functions in the complex of social
production. Surnlus value, therefore, splits up into various parts,
I“5 fragnents rall to varicus categories of persons, and take various
forms, independcnt the one of the other, such as profit, interest,
merchants profit, rent, etc. (7)

Let'!s return.to our women with the sewing machines in the sewing factory

to see how surplus valuec is craat~d. :

4‘“\,3"\”\, CTLTN] LT SN o
AV BYAYELNAYA I___E.Z_fs

In: {4 hours !} hours )
Produces: i dresses li dresses
Wages Paid: $16.00 _4’// Unpaid portion $16.00 (surplus v?igg)
Wﬂ-@!\ T T
e «“» Necossary _abour surplus labour
used to buy nococzarics to keep s expropriated by the capitalist
him and hiyg fawily alirse snd reproduce is distributed to various cap-
more woriers, italists - Profit, interest, rent
Rate of surpius veluc: is the degree of exploitation of the worker by
e cEE o1 e, Ine rave of surplus value shows the proportions in
which the lubcu., cxrendad by the worker is divided into necessary and
surpius lebour, ~ 1r thse case above the rate of surplus value expressed
as a paercecntage wosld be
aurplus valiue s $16.,00
o & x 100 = 100 per cent
wvariabls cu_ ltal v 16,00

(#tnat part of capital that is spent on *he purchase of labour power, )

. the rate of surplus value grows, which means the
degrce of exploitation of the proletariat by the bourgeoisie grows,

As capitalism develore,

"In their atterits (ths working class) at reducing the working day to
its former rationel dimensions, or where they cannot enforce a legal
fixation of a norial wor’ing day, at checking overwasrk by a rise of
wages, a rise not only in ; “oportica L. the surplus value exacted,but in
a greater proportion, working men fulfil only & duty to themselves and
their race. They only sot limits to the tyrannical usurpations of
capitil. Time 13 the room of human development. A man who has no
free *i%0 to dlopose of, whose lifetime, apart fram the mere physical
interruptions by slcep, meals, and so forth, is absorbed by his laber
for the capitalist. is less than a beast of burden. He is a mere
machine for producing Foreign Wealth, Broken in body and brutalized
in mind. Yet thc whol history of modern industry shows that capital
if not checkad, i1l recklessly and ruthlessly work to cast down the
whole working class to this utmost state of degradation." says Karl
Marx (8)
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Bach capitalist in orcer tc make a profi- and also because he 1s compet-
ing with other capitalists for the market must on one hand seek to increase
the amount of surplusg value and on the other hand seek to "cheat compet-
ition by incessantly introducing further division of labour and replacing
the 0ld machines by new ones, which, thouzh more expensive, produce more
cheaply, instead of waiting till competicion has rendered them obsnlée" (9)

These circumstances bring about:

1, the greater divison of labor which enable one worker to do the work
af 5, 10, 20 —~incrcases the competition among the workers,

2., the labor itself iz simplified, the special skill of the laborer ke-
comes worthless.

3.5tha mare .simple and easily learned the labor is, the less is the cost
of production of the laborer and his wages sink accordingly.

L the laborer seeks to maintain tho amount of his wages by performing
more leabor, either by working a greater number of hours or by intens=
fication of his labor. (The more he labors, the less wages he receives
for it.)

5. in the final analysis, he competes against himself as a member of the
working class,

By the product1v1ty demands & preater market for the multiplied commodities.

There are two ways of increasing fho degree of exploitation of labor by

capital. ~ Absolute and relative su: pluq value. The following is an
8 hour working day., Each unit is one hour,

piz2j3|)stel 78|

i eizht nou5“§65§§hg day
Lia2l3jyj 2
necessary labour time _ surplihs labbur time

Absoluts surplus value:

e

Surplus value produced by lengthening the working day is called absolute
surplus valuc, The necesnary labour time remains the same while the
surplus labour time has grown from four to six hours.

L1er ulsiel7lelo)iol

“" " ten hour working day
i11243k,) ruzuMiLéL
necessary labour time surplus labour time

Relative surplus value

~ Surnlus value which arisos from a reduction in necessury labour time
"and a cprresponding increase ii; surplus labour time as a result of

&n: increase in the producti ity of laoveur ig called relative surplus
value. It is within the machine period of the historical development
of capital that this method/is usod bringing about a tremendous in-
ténsification in the dovrog/ { exploitation,

¥
PR e ) 1sz¢uﬂéll‘5‘

‘ ght hour working day )
{142} ll|2|§iQ|5|6|
necessary labour time surplus labour time
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"The onigma - Why dooes the capitalist, whosc solc concern is the
production, not of use-values but ol exchange-velues, salways
try to lower the exchanzc-value of "ownad;ti:s:
Its Solution - Relative surplus value varios as the productiveness
of labour; tho valuc of commodities varies inverscly as the prod-
uctivencss of labour augments the surplus-valuc in a commodity, and
at the same timo cheapons ths commodity. So the capitalist
is anxious to hcizhten the productiveness ol labour, because
while this certainly chcapens commodities in general, it also
cheapens the espccial commodity, labour power, an 8o inctoases
the relative amount of surplus-value containcd in all commodities."(10)

CAPITALISHM AFD CRISIS

Under capitalism crisis is inevitablec. Decausc the economy is un-
planned and geared to profit instead of the needs of the masses of -
the people, The fundamental contradiction, of capitalism is the con-
tradiction betwecen the social character of production and the private
charactor of appropriation, '

From the very beginning of ¢-pitalism there have boen crises, which

have occured cevery eight to thirteen years. Becaugse they occur at

regular intorvals of time and vass throush a certain circle they

are called cyclical criscs, A crisis usually is preceded by a

period of boom. The following is w-val"7 the 'circle" or cycle.

1. ¥ormal ‘production — o steep rise in production. All commodi-
ties are sold without difficulty and lots of profit is made.

2. Poom - prices climb upward then everything seems to boom, Then
overproduction, o

3. Crisis - so much dead stock, monetary crisis. unemployment,. Panic,

Crisis,
lst crisis of national  1825-1826 preceded by an outburst of .
proportion speculative activity,.
Opening of South American
) market.
2nd of national import- 1836-1837 precedcd by a colossal growth in
ance Dritish industry export
N outlet in USITA
1847 precoded by a railway rush
of 18645-1846. Capital
poured into construction
of railways. Then .
thougands of men thrown
out of work and consquently. in
© rdlated industriea,
years of ruvulutLOnarv - 18,8
upheaval, - 1357
1873
1890
| 1500.
genoral crisis L9y crisis begun bat stayed by WW 1
of world market 1917
was lost to capitalist
countries’ "~ <t.:c of

October revolution.
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1929-33 crigis - inve winy ell of the cap-
2+213i35s countries af the
worid. The price of some

stock tripled in a period
of thrce months. In two

woelze 211 the ppofits of the
past yesr were wiped out.
set. 24, 1929 - stocks be=~
7on to 7o down and suddenly
rlic Stock karket crashed.
2anks were closed and many
pecople lost all their money.

After crisis of 1929 tho 1937 durins the years 1939-40-41 (years
sconomy passed into a depross- of Reosevelts "Arsonal of Democracy")
jon, followed by & certain revival, the sale of war materials to other
but did not pass through into imperialist heiped to pull USNA out

a boom of slump.

19,,1-45 VWorld War Two - no unemployment
years of heavy war production

1946 cricia
1950 FKorcan War
1950 Vietnam Yar

"The general crisis of the world apitalist systcn began in the ‘period

of the First wWorld War, particula~’y., due te the [alling away of the
Soviet Union from the capitdlist system. That was the first stage in

)
the general crisis. A second stage in the meneral crisis developed
(&) -

in the period of the Second World Worid War, eavecially after the BEuro-
pean and Asian people's domocracies fell away from the capitalist,
3ystem, The first crisis, in ther period of the First World War, and
the second crisis, in the period of the Zecond World ilar, must not be
rogarded a3 separate, unconnected and independent c~rises, but as stages
in the dovelopment of the general crisis of the world capitalist system,

Is the general crisis of world capitalism only a ponlitical, or only an

economic crisis? ileither thc cne, nor thec other, It is a goneral
1.8. all round crisis of the world capitalist syste, embracing both
the economic and the political zpheres. and it is clear that at the

bottom of it lies the ever-increasing decay of the world capitalist

economic system, on the onec hand, and the srowing cconomic might

of the countries which have fallon awny from capitalism -~ the U.SeSeRe

China and the other people's democracies - on the other,

April 21, 1952 Bconcmic Probloms of Socialism in the
USSR_~ Stalin

(11)

IMHPERTALISI

Now that we have some basic understanding of the bagis of capitalism, we

can discuss the, advanced stage of capitalism, the stage that we live un=-
der at this time, imperialism, Lenin zives the following definition of

imporialism, embracing its five fundemental features:
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"1, the concentraticn ¢of production and capitel has developed to
such a high stag that it has crested monopolies which play a
decisive role in cconcmic life;

. 2. the merging of bank capital with industrial capital and the
' creation, on the basis of this "finence capital," of a fin-

ancial oligarchy;
3. the export of al an t‘“*'NTHlSYPﬁ from the export of
commodities acquires exceprtiona. - 7;r*?nco°
| }
L

L, the. formation of internatic pitalist combines
which share the world
5. the territorial divisc

C
capitalist poweors ics complet

i among the biggest

"The principal starns i histo»y of mcnopolies are the following:
1. 1860--70, thc hi; t s : of devclopment of free com-

petition; monopoly 1ls 1
2. 8fter the erisis of 187
but they arc still the
are still a tronsitory 1enon.,
3., The boom at ths wnd of th century and the crisis of 1900-3
Cartels become c¢na of the foundatious of the whole of economic 1life.
Capitalism has becen transformed into imperialism. (13)

£f

L
e rely :corn1blo hmbryonic stage.
lengtih peric
coption. Thoy are not yct durable, They

Bridfly we shall discuss cach feature:

JU\~1+lPﬂaOLnCP the late 1880s the

the tra n°1tlon of nyr;giti [ to monopoly capitalism has

taken placec, prcraraa by tac cntire prcce:s of' development of the prod-
ductive forces and rclotions of production in bourgeonis socicty. (Bess-
emor3! new method of smelting steel, new mcothods of power prime movers,

the dynamo. thc intecrral conpustion engine, the steam turbine, the elec-~
tric motor) accelecrated the dovelopment of irdustry and transport, The
production of electric vover on 2 mass scale which led to the creation of a
number of now branches of the chemical industry and of metallurgy, the

spread of mator transport and aviation. Such trusts as Sandard 0il,
American Tobacco Company. aAmcrican Sugar Relining Company, etc. were form-

ed shortly after the Civil Uar. Standard 01l in 1870 began to buy up
many of its competitors and thvn combinced with other companies into a
trust. As a rcsult the Siandard 2il company began a giant monopoly that
controlled most of the oil rerining busincss and could charge for oil what
it pleased.

The Merging of Bank Cavnital and Industrial Capital

In the USNA therc arc onlv a few banlss that control the entire network of

banks. The othc= banks cre subsidiarics of these big banks, Chase-Man-
hattan Baik, the ovank owunc 1y che @hexei'e leve. 18 an e.xample of one of
the huge banks. In 19T, the Kookelcller Group owncd at least 6 oil
companies, 1 paper company.l btonk and 2 1ife insurance companies. Six

of the controlling companiecs controlled more than once half of the total
assess in the oil industries - Standard 0il of N.J., Socony Vaccum 0il
Co,, Standard oil Co. of Indiana, A "ancic Kelining Co., Ohio 0il Co.
All of the giant banks arc closcly 1elded to the monopolist industrial
associations. A merging of benk znd industrial capital brings forth a
situation where ‘the biggest bankers begin to manage industry and the
biggest industrialists arce admitted into the bank dircctories,



The Expgrg_oﬁ_gnuital as_Dictinguished from the Export of Commodiites.
Monopolios creato an cnormous surplus of?ﬁiyiﬂa%fin their own cepltalist
countrios. But they also causc & chortage of tho opportunities for invest=

|
ing capitel in thoe home markets, This accumulated wealth finda a "nice
home" in the poorer undordevcloped countries, Here the wages are low and
tho natural resourcoes arc barely touched, The market possibilities are
great, So Ly exporting this capital the imperialists are able to set

up hugh plants and factorics and their prcfits are increased tenwfold,
One reasson is that the commoditics that are produced in these colonizod
countrics are thrown into the world market, but they cre also thrown into
these countries! Qwn markcts. Capital is not only exported for invest-
mont in industry. tnothrr way the imperialiots are able to make profits
is by lending these countries money. This makes the dependence on the
foreign investors very grect. The imperialists find another way to con=-
trol the country, both economically and politically.,

Trlernational Cavitalist Momopolles
Intornatiornal capitalist monopolics are then forded to be formed. In
oder that the market is divided properly among the biggest capitallst
countrics, they work closcly together to keep the world divided and
slavishly ciploitod. '
"In the raco for profits in the 70's, many international banks think
a team effort will give them a2 headstart on entrants who go it alone.
Four big league groups have already been formed: EPIC, ABECOR, CCB,
and Orion, The combined resources of ecach are impressive, as
shown by the the acsot figures on the team rosters,...'" Fortune (12)

Here is the Orion "team" for thc race for profits
"CHASE 1.ANHATTAN BANK (U.S.) $2L.5 billion
CREDITO ITALIANO (ITALY) .
NATIONAT, WESTHIMSTER BANK (BRITLIN) 17.3
R0YAL BANK QF CAITADA el
WESTDEUTSCHE LANDESBANK GIROZIN-~-
TRALE (GERMAVY) 28°)

MITSUB1SHI DANK (JAPAN) 11,2
87.5 billion

Fortune (13)

. ~-=The Territorial Divieon of the Whole World

Lastly thore is tho divison of  tae world by the imperialists,  Under

imperialicm the divison of the world is completed. There are no more

"fres lands". Imperialist countries can obtain new territory only one
way, by unatching come of the plunder from each other. Fights among. .
the imperialists for a redivision of the globe is now inevitable. And
such a struggle inevitably leads to war, Horld War I and World War II
was a good cxample of imperialiczts' war to redivide the world.

Imporialism is parasitic and decaying capitalism. Capitalist monopolies
irewitakly g°va rice to a onaecncy “owerd- stosmation and decay. They

establish monopoly prices and maintain them at a high level.

"The main feature and requirements of the basic economic law
of modern capitalism might bte formulated roughly in this way: the
seocuring of the maximum capitalist profit through tho exploitation,
ruin and impoverisbment of the majority of the population of the
given country, through the enslavement eand systematic robbery of the
peoples of  other countries, especially backward countries, and,
lastly, through wars and militarization of the national economy, which
are ubilized for the obtaining of the highest profits,"

Stalin Economic Problems (1L )
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